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Value & Dividend Stocks

Below are a variety of “Value” stocks. For our purposes, a value stock is one that is an on going concern, is expected
to keep growing, albeit slowly, trades below the Morningstar Fair Value, and pays a dividend.

02-28-2020

That definition should be the definition of the types of stocks most people would want to buy, especially those
investors that want to live off the income their investments generate.

This is how Morningstar defines it: The Morningstar Fair Value Estimate tells investors what the long-term intrinsic
value of a stock is, helping them see beyond the present market price.

The present market price can be volatile, but the Fair Value tends to move up and down and plateau. It can stay flat
for a long time.

The stock price can go above or below the Fair Value. This is one of the factors we use in determining which stocks to
buy or sell, where is the stock price in relation to its Fair Value? Stocks that are well below Fair Value may have good
upside potential.

Dividends are paid based on the number of share an investor has. It has little to do with the share price. On the
following pages, you will see a number of stocks whose share price declined, yet the dividend went up. Not all
companies raise their dividend and not all companies raise their dividend at the same pace. You will see examples of
some pretty quirky dividend patterns and some that are steadily rising.

Chart Key While Cornerstone may use some of the securities in this report, this is not a solicitation to
buy or sell and is not an endorsement of any securities by Cornerstone. Included in the list
Dark Red - Morningstar Fair Value | may be securities that we are watching, that we may use in the future, or that we already
Blue - Market price are using in portfolios or have used in the past. Our opinions on a stock are not based solely
Green - Dividend on the information herein. Our opinions may change without notice.
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OCCIDENTAL PETROLEUM
OXY vs Fair Value & Dividend
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MERCK
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KELLOGG’S
K vs Fair Value & Dividend
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CISCO
CSCO vs Fair Value & Dividend
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INTEL

INTC vs Fair Value & Dividend
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IBM vs Fair Value & Dividend
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MICROSOFT
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BOEING
BA vs Fair Value & Dividend
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CATERPILLAR
CAT vs Fair Value & Dividend
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BANK OF MONTREAL
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Disclosures & Disclaimers

Allinformation provided "as is" for informational purposes only, not intended for trading purposes
or advice.

The performance data quoted represents past performance, which does not guarantee future
results.

Principle value and investment return will fluctuate and an investor’s share/units when redeemed
will be worth more or less than the original investment. Investing involves risk including the
potential loss of principal. No investment strategy can guarantee a profit or protect against loss in
periods of declining values.

Opinions are those of John Riley, AIF and no one else’s that may be associated with Mr. Riley or
Cornerstone. Opinions may change without notice. Opinions, estimates, forecasts and statements
of financial market trends that are based on current market conditions constitute our judgment
and are subject to change without notice.

Stocks, mutual funds, and variable/life products are not FDIC-insured, may lose value, and are not
guaranteed by a bank or other financial institution.

Fee based money management and Financial Planning offered by Cornerstone Investment Services,
LLC RIA.

Consult your financial professional before making any investment decision.

All information is believed to be from reliable sources; however, we make no representation as to
its completeness or accuracy.

Cornerstone Investment Services, LLC does not provide legal or tax advice. For legal or tax advice,
please seek the services of a qualified professional.

Dividend information depicts performance without adjusting for the effects of taxation, if adjusted
for taxation, the performance quoted would be reduced.

An investor’s actual performance will vary and this report is not intended to be a projection or
estimate of the performance of any asset class or security. No consensus targets are guaranteed.

No investment strategy or risk management technique can guarantee returns or eliminate risk in
any market environment.

Neither asset allocation nor diversification can guarantee a profit or protect against loss.

All data to create the charts is from Morningstar. Although information contained herein is based
on sources CIS believes to be reliable, CIS does not guarantee its accuracy. Please contact your CIS
Representative if you have any questions on this document.
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