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DIVIDEND PLUS PORTFOLIO

RISING INCOME
A Retired Investor’s Best Friend

Inflation is the enemy of anyone on a fixed in-
come. While your income stays flat each year,

Inflation relentlessly marches higher and higher.

This erodes the value of the Dollars in your
pocket, and the value of your fixed income. The
chart below shows the impact of inflation on
your purchasing power. Each year, the Dollar
becomes worth less and less.
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What is the solution for
investors on a fixed income?
Find investments with RISING income.

DIVIDEND INCOME

Dividend tends to rise over the years, regardless
of what the stock market does. The chart below
shows the dividends of the S&P 500. As you can
see, they have had a steady history of rising.
Interest income can't do this. CDs can't do this.
Fixed income investments can't do this. If you
want to break out of the spiral of declining pur-
chasing power, you should consider using divi-
dend income.
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OUR DISCIPLINED STRATEGY

Finding reliable income

_o— | Dividend Yield above 2.50%
-o— 7 Dividend Payout Ratio below 75%
-0— 3 Price is 20% or more below its 52 week high
-° 4 consensus Target Price is 20% above current price

'c 5 Highly Rated by Independent 3 Party Research
I DIVIDEND YIELD ABOVE 2.50% 4 CONSENSUS TARGET IS 20% ABOVE
This is a good starting point in today’s low inter- CURRENT PRICE
est rate environment. This doesn't mean ,the However, we do want some growth. The con-
portfolio will only yield 2.50%. Our objective is sensus is calculated by various services includ-
to get the high, yet safe dividend. ing Zacks. We want to make sure there is

upside to the stock.
7 DIVIDEND PAYOUT RATIO BELOW 75%

This is one way of seeking safe dividends. Mak- HIGHLY RATED BY INDEPENDENT 3RP
ing sure the company is not paying out all of its PARTY RESEARCH (ie. Zacks or Morningstar)
earnings. We look at the current year and the While we are qualified to do our own research,

trailing 5 years to make sure the company's divi-

we recognize that 3 Party opinions can give us
dend has good coverage. 8 Y op 5

a new perspective. Itis a belt and suspenders

h.
? CURRENT PRICE IS 20% BELOW THE approac

52 WEEK HIGH

This seems obvious, we do not want to be buy-
ing at the top.

Cornerstone’s Dividend Plus Portfolio will also search out special situations that do not fit into the strate-
gy above. This is the “Plus” part of the the portfolio. Some industries, such as oil or real estate, do not fit
into the criteria above. Other times a stocks's earnings may have a short term decline, but the dividend is
safe, so we are able to pick up a value for the portfolio. We look at these on a case by case basis and if the
dividend is high enough we will add them to the strategy.

If you are looking for rising income and want to break free of the declining purchasing power of the Dollar,
you may want to consider the Cornerstone Dividend Plus Portfolio.
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